
On the morning of 
the first Friday in 
May, I will be in 

the Dee Events Center to 
greet thousands of people 
crossing the finish line 
after completing a grueling 
marathon. After the race, 
they will be congratulated 
by family and friends.

To avoid any confusion, 
I need to stress that I 
am not talking about the 
Ogden Marathon. The 2008 
Ogden Marathon, which is 
sponsored by the Greater 
Ogden Athletic Legacy 
Foundation, will be May 17. 
That race will begin near 
Causey Reservoir, progress 
down scenic Ogden Canyon 
and conclude in downtown 
Ogden.

The marathon I have 
in mind is a different 
marathon. It is the hard-
fought race to earn a college 
degree. For Weber State 
University students, the 
completion of that race will 
be especially gratifying 
because their path to a 
college degree is often a 
little longer and a little 
harder than the path most 
college students face.

Consider the story of 

one student. Lezli Atkinson 
dropped out of Pleasant 
Grove High School 
more than 20 years ago. 
Regrettably, more and 
more Utah students are 
choosing to drop out of high 
school. Yet, unlike many 
students who drop out, Lezli 
returned to school. In 1984, 
she received an accounting 
clerk certificate from Utah 
Technical College. Nineteen 
years later, Lezli entered 
Weber State and took a 
developmental math class. 
Completing developmental 
math allowed her to move 
on to college algebra, a 
significant requirement 
for her goal of earning an 

accounting degree.
With the support 

of her husband, Lezli 
was able to devote 
more time to her 
studies in 2004. For 
the past four years 
Lezli has pursued her 
dream with admirable 
diligence. Lezli 
has never earned a 
grade lower than an 
“A” while attending 
WSU. This term, she 
was selected as the 
outstanding graduate 

by the faculty of WSU’s 
School of Accountancy.

In looking back on her 
path to a college degree, 
Lezli said, “The hardest part 
for me will be graduation. I 
will miss the professors, my 
peers and the challenges. I 
love learning, and I realize 
that I am so much more 
than I was four years ago, 
thanks to a lot of really great 
people. I will miss the whole 
college experience.”

Lezli’s story is similar to 
the stories of many Weber 
State students who face a 
variety of challenges in their 
pursuit of a college degree.

The list of challenges 
facing WSU’s students is 

long and varied. Nearly 
one-fourth of our first-year 
students interrupt their 
studies to serve missions 
for the LDS Church. While 
ecclesiastic service is 
common in Utah, the number 
of WSU students choosing 
to serve LDS missions is 
relatively high among Utah’s 
public universities. Other 

WSU students interrupt their 
studies for military service. 
More than 1,000 students are 
veterans of the U.S. military.

The number of WSU 
students who work while 
attending college is among 
the highest in the nation. 

More than 87 percent work. 
Astonishingly, 37 percent 
work full-time. Balancing 
work and school makes the 
“race” to a college degree 
just a little harder.

Each runner progresses 
at a different pace. Some 
move fast and direct.

Others follow a slower 
and more circumscribed 
path. Whatever path they 
have followed, on May 
2 more than 2,000 WSU 
students will cross the finish 
line and earn their college 
degrees.

A few years ago, the 
celebrity Oprah Winfrey ran 
her first marathon. After the 
race, she said, “Life is a lot 
like a marathon. If you can 
finish a marathon, you can do 
anything you want.”

I am going to paraphrase 
Ms. Winfrey and say the 
key to doing anything you 
want is completing the 
“marathon” which leads to a 
college degree. 

I congratulate the WSU 
graduates, and all students, 
who have completed that 
race.

There is satisfaction in finishing the race
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ART GLASS COMPETITION
Stained Glass • Fusing • Beadmaking

Taking Entries Apr 2-23
WE TEACH CLASSES

New classes starting April 29
Call for information
801-544-2565

852 W. Hillfi eld Rd • Layton520705 4-8-08

Back Pain?
Davis & Weber Counties- According to a recently released 
back pain relief report, most back pain sufferers have no idea 
how to eliminate their pain. Some use heat, others ice. From 

sleeping on the floor, to pillows underneath the legs, back pain 
relief techniques vary. But thanks to a free report, local back 
pain sufferers finally know exactly what to do. To get a copy 

of the free “Back Pain Relief Report”, call toll-free, 
1-800-754-2013. (Toll-free, 24 hour recorded message). 

Or go to www.utahdiscpainreport.com
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By SeBaStian MallaBy
Special to The Washington Post

There are two views of 
the financial crisis. The 
first is that we face 

the bursting of a real estate 
bubble, a product of loose 
monetary policy, no-doc loans 
and alphabet-soup financial 
securities. The second is 
that we face the bursting of 
that bubble plus a terrifying 
long-term one that has been 
building since the Reagan 
era. This second bubble is the 
product of a quarter-century 
expansion in borrowing, 
excessive confidence in the 
dollar and an overblown faith 
in markets.

The chief partisan of this 
double-bubble diagnosis is 
George Soros, hedge-fund 
manager extraordinaire. 
His latest book, published 
electronically last week, 
predicts the deflation of the 
second bubble, with chilling 
implications. You don’t have 
to agree with every part of 
Soros’s argument to embrace 
his prescription. It’s not enough 
to respond to the real estate 
bubble in this crisis; the long 
process of credit expansion 
must be brought under control.

Between 1950 and 1980, 
total lending in the United 
States inched up slowly 
relative to the size of the 
economy. Then, in the early 
1980s, it took off. Every dollar 
of capital was “leveraged” 
aggressively: Private equity 
wizards loaded firms with debt; 
hedge funds bought securities 
on margin; banks lent 
prodigiously on thin cushions 
of capital. All this leverage 
boosted rewards in good times, 
because a thin capital cushion 
means fewer shareholders 
to divvy up the profits. But a 
thin capital cushion has the 
opposite consequence when 
a shock comes. There are 
fewer shareholders to absorb 
losses and still repay lenders. 
Bankruptcy beckons.

Why have Americans 
gorged on debt? First, because 
it has been available. The 
dollar is the world’s reserve 
currency: Holding a dollar-
denominated bond or bank 
deposit has been thought 
of as the safest way to 
store savings. So whenever 
Americans have wanted to 
borrow more, the world’s 
savers have been happy to 
provide the capital. As with 
any bubble, this confidence 
in the dollar became self-
fulfilling. Precisely because the 
United States was regarded 
as a safe haven, money flowed 
into the country at the first sign 
of trouble, buoying the value 
of everything from stocks to 
bonds to real estate.

The second reason 
Americans gorged on debt 
was that it didn’t seem too 
risky. Whenever a really big 
bankruptcy loomed, regulators 
staged a rescue, cutting the 
risk of lending to the top 
players. Without the Fed’s 
intervention, people who lent 
to Bear Stearns or bought its 
fancy securities would have 
been hit with nasty losses. But 
thanks to the Fed, Bear was the 
latest in a long line of episodes 
in which creditors escaped 
relatively unharmed.

Debt also seemed not 
to be too risky because 
financiers had excessive faith 
in their statistical models. 
These suggested that their 
investments would never lose 
more than a small percentage 
of their value: Hence a thin 
capital cushion would suffice. 
But since its invention in the 
1960s, financial economics has 
overestimated the efficiency of 
markets and underestimated 
their tendency to swing 
viciously. Along with the 
authorities’ successive rescues 
and savers’ confidence in 
American assets, this error 
kept the debt party going.

The nightmare is that this 
long party will be followed by 
an equally extended hangover. 

Savers will lose confidence in 
the United States, preferring 
to hold euros. Financiers 
will re-evaluate their models 
and bring borrowing levels 
down with a bump. This 
“deleveraging” will depress 
the economy, further 
encouraging savers and 
financiers to ration credit. The 
growth-fueling debt expansion 
of the past quarter of a century 
could be followed by a growth-
dampening contraction.

If this double-bubble thesis 
is even partly accurate, the 
authorities will not be able to 
protect us from hard times. 
But what they can do — in fact, 
must do — is guard against 
policies that inflate the long 
bubble even further, making 
the eventual hangover still 
worse. It is foolhardy to bail 
out Bear Stearns and pump 
liquidity into Wall Street 
without considering what 
this might do to reinforce 
the credit culture. Today’s 
necessary rescues must 
be followed by tomorrow’s 
necessary discipline.

Two reforms stand out 
as necessary. The complex 
securities that are traded 
“over the counter” between 
banks, hedge funds and other 
players must be brought 
wherever possible onto 
exchanges, because this will 
reduce the pressure on the 
Fed to stage rescues. Bear 
Stearns was not too big to 
fail; it was, as The Economist 
has said, too entangled to fail: 
Its bankruptcy would have 
stranded holders of billions of 
dollars of its securities with 
nobody on the other side of 
their contracts. When trading 
moves onto an exchange, the 
exchange itself guarantees 
the contract. One impetus 
to Fed rescues can thus be 
neutralized.

The second reform involves 
a lesson from the clever 
authorities in Spain. Until now, 
banks have measured their 
capital cushions by figuring 

out what their holdings of 
securities would fetch in the 
market. This is a formula for 
bubbles: As markets rise, the 
value of banks’ holdings grows, 
allowing banks to lend more 
and drive markets up still 
further. Spain’s central bank 
broke this cycle by requiring 
lenders to increase capital 
cushions during a market 
upswing. It would be a fitting 
acknowledgment of America’s 
tarnished pre-eminence if 
the world now embraced the 
Spanish model.

Mallaby is a fellow for 
International Economics 
with the Council on Foreign 
Relations.

The bursting double-bubble economic thesis

Doonesbury will return on June 16
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