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On StandardNET:

CONDI RICE AS VP?: 
Blake Hounshell, managing 
editor of Foreign Policy, offers 
five reasons that Condi Rice 
will not ve the vice presiden-
tial pick of GOP candidate 
Mitt Romney.

***
See this column and more 

at StandardNET’s  
National Commentary

There is no evidence that Repub-
lican presidential candidate Mitt 
Romney was running Bain Capi-
tal after he left the firm in 1999. 

Charges by the campaign of President 
Barack Obama that Romney was involved 
with the company, along with insinuations 
that he should be charged with a felony 
crime, is a smear that reflects far worse 
on the president’s campaign than anything 
Romney is alleged to have done.

However, there’s no need to feel too 
sorry for candidate Romney. He is receiv-
ing some of the same medicine that he 
forced down the throats of his Republi-
can Party contenders for the nomination. 
Whether it was Newt Gingrich or Rick 
Santorum, the Romney campaign spent 
millions of dollars attacking both, spin-
ning news and policy differences, to fend 
off their challenges.

Independent media fact-checkers, 
including factcheck.org, of the Annen-
berg Public Policy Center, and The Fact 
Checker, from the Washington Post, have 
debunked the charge. Also, Fortune maga-
zine reports, “... the contemporaneous 
Bain documents show that Romney was 
indeed telling the truth about no longer 
having operational input at Bain — which, 
one should note, is different from no 

longer having legal or financial ties to the 
firm.”

Because Romney’s name is on post-
1999 financial reports, the Obama cam-
paign has charged that he was illegally 
running the company while legally on 
a leave of absence to oversee the 2002 
Winter Olympics in Salt Lake City. How-
ever, Romney was listed as an owner of 
shares, not a manager. That’s a big differ-
ence, and one we suspect that the Obama 
campaign is aware of, but chose to exploit 
anyway.

Fact Checker reports, “To accept some 
of the claims, one would have to believe 
that Romney, with the advice of his law-
yers, lied on government documents and 
committed a criminal offense.”

Smears and spin are, unfortunately, 
part of today’s high-stakes political cam-
paigns. But this is a particularly cynical 
charge by the Obama campaign, and it 
needs to be corrected. 

President Obama, sans a positive eco-
nomic record to campaign on, is attack-
ing Romney with similar techniques. In 
today’s dysfunctional campaign season, 
it’s important for candidates to quickly 
respond effectively to false charges. The 
longer they wait, the more chance for the 
spin to be ingrained into voters’ minds.

Accusation against Romney false

“Down at the mill they’ve got a new 
machine. Foreman says it cuts 
manpower by fifteen.” Bernie 

Taupin and Elton John wrote those lyrics more 
than 40 years ago, and they were writing of 
a time long before they were born. Since the 
beginning of the industrial revolution in the 18th 
century, people have understood that advances 
in technology may reduce the 
need for the labor of certain 
workers.

The effects of the steam 
engine, spinning jenny, 
threshing machine, power 
loom, cotton gin and countless 
other inventions were felt 
almost instantaneously. These 
devices would appear in the 
field or on the factory floor 
one week, and workers would 
be dismissed the next.

The effects of 21st Century 
technology are somewhat 
different. Corporations may spend millions on 
computers, client server networks, enterprise 
software and telecommunications without any 
noticeable reduction in their workforce.

However, the situation changes during an 
economic downturn. When economic conditions 
soften, consumers buy less and corporations 
produce less. Because less is produced, workers 
are laid off. The effects of the new technology 
kick in when the economy begins to recover. 
As businesses begin to increase output, they 
discover that they can produce more without 
restoring the labor force to previous levels. This 
gives rise to what has come to be known as a 
“jobless recovery.”

 If labor markets were perfect, this would 
not happen. Corporations would continually 
assess their workforce needs and act to 
change the size of the labor force whenever 
prudent. In reality, businesses consider their 
workforce needs periodically but not continually. 
After performing a workforce assessment, 
a business may keep the labor force in place 
until a significant event causes a reassessment. 
Recessions provide an occasion for significant 
reassessments. 

The United States is in the midst of a jobless 
recovery. The data indicate that corporate profits 
have never been higher, but the unemployment 
rate remains at historically high levels.

Two economists, Nir Jaimovich and Henry 
Siu, have examined jobless recoveries and 
the impact of recessions on low-skill, middle-
skill and high-skill workers.  The effect of the 
recession has been exceedingly different for 
these workers, and the reason lies in modern 
technology.

Interestingly, low-skill workers are the least 
affected by technology. For more than two 
hundred years, inventors successfully explored 
ways to mechanize low-skill, manual labor jobs. 
Today, the manual labor jobs remaining are those 
that are almost impervious to mechanization. 
Jaimovich and Siu find that today’s low-skill 
jobs are largely isolated from the effects of 

technology. Bus persons clear restaurant 
tables the same way they did 30 years ago. The 
majority of fresh fruit is still picked by hand. 
Cross-country truck drivers are not at great 
risk of being replaced by a computer. Low-
skill workers lose their jobs during a recession 
because the need for their work declines. 
However, they are quickly rehired when an 

economic recovery begins 
because they cannot be 
replaced with technology.

At the other end of 
the skill spectrum, high-
skill workers are at little 
risk of being replaced 
by technology. Software 
engineers, strategic 
planners, cardiac surgeons, 
real estate attorneys, 
genetic scientists, molecular 
biologists, venture capitalists 
and a host of other high-skill 
workers are unlikely to be 

replaced with technology in the near future. 
Indeed, the evidence is that these high-skilled 
workers suffered very little unemployment 
during the most recent recession.

The impact of economic downturns is most 
pronounced among middle-skill workers.  This 
middle-skill work includes a wide range jobs: 
auto workers, telephone operators, bank tellers, 
and secretaries. The middle-skill jobs are 
increasingly being done by technology rather 
than by people. As an illustration, think of the 
last time you telephoned a large corporation and 
were greeted by an actual person rather than 
an automated phone menu. Thousands of these 
jobs disappeared in the last recession. Bruce 
Springsteen captured the situation of many 
middle-skill workers when he sang, “Foreman 
says these jobs are going boys and they ain’t 
coming back.” 

What does all this mean for Utah? Governor 
Herbert’s Education Excellence Commission 
wants 66 percent of Utah adults to have some 
type of post-secondary certificate or degree 
by 2020.  This will mean that significantly 
more Utahns pursue some type of education 
or training after high school. Yet, this initiative 
has not identified the specific certificates and 
degrees the state should emphasize. 

Much of the training provided by Utah’s 
colleges, area technical centers and proprietary 
schools is still focused upon middle-skill jobs 
because this training meets the short-term needs 
of some industries. Continuing this practice risks 
creating a class of workers whose jobs could be 
lost in the next recession. 

As an example, a few years ago colleges 
and technical centers had programs which 
trained travel agents. Few of the students who 
completed those programs are employed as 
travel agents today.

Instead, the goal of having 66 percent of 
Utahns with a degree or certificate should be 
coupled with the goal of preparing Utahns to 
work and live in the high-skilled economy of the 
2020s, 2030s, and beyond.

These jobs are going and they ain’t coming back

Michael
Vaughan

Commentary

Top of Utah Voices

Michael Vaughan is Weber State University’s 
provost. He accepts e-mail from readers at 
mvaughan@Weber.edu

Editor,
LIBOR (London Inter-

bank Offering Rate) gate is 
a quadrillion-dollar financial 
black hole. TARP (Troubled 
Asset Relief Program), AIG 
Insurance and Goldman 
Sachs bank bailout, PIIGS 
(Portugal, Italy, Ireland, 
Greece, Spain) bailouts, 
EU (European Union) 
bailouts, TAP (Trans-Atlantic 
Partnership), TPP (Trans-
pacific Partnership) and the 
$500 trillion “derivatives” 
market are big worldwide 
economic bubbles. But, all 
totaled, do not equal the $800 
trillion-plus “LIBOR- gate”.

LIBOR affects all bank 
loans such as mortgages, 
auto loans, national and 
corporate borrowing and 
bond values.

Usury is the charging of 
“interest:” a rigged game 
called a “sting” or “Ponzi 
scheme,” which is why usury 
is prohibited in the Bible 
and why Jesus overturned 
the tables (benches) of the 
money changers. 

Interest rate collusion 
between Barclays, RBS, 
UBS, Citigroup, HSBC, 
Deutsche Bank, JPM Chase, 
Lloyds, Bank of Japan is 
reaching the news and 
congressional hearing level. 
It’s a massively leveraged 
bubble of unearned capital 
dwarfing the housing crisis. 
That’s the bad part; now the 

worst part.
Now, multiply the 

underlying asset price 
manipulation of gold, silver, 
housing, energy, i.e. oil and 
commodities such as food 
(wheat, corn, cattle, pigs, 
chicken by 10 worldwide 
currencies and you will see 
“LIBOR-gate” is the Jenga 
block of world economics.

On July 12, Henry 
Kissinger would be the 
keynote speaker at a Mitt 
Romney fund-raiser; Henry 
said “Control oil, you control 
nations; Control food, you 
control people.”  Couple 
LIBOR-gate with record 
shattering, crop destroying 
heat, and the economic 
bubble becomes larger.

LIBOR-gate is a “sting:” 
intentionally manipulated 
interest rate fluctuations 
on $800 trillion underlying 
assets, multiplied by 10 
foreign currencies whose 
value is also intentionally 
manipulated. Repeated over 
and over on a near-daily 
basis, sucking the economic 
life from everything 
surrounding the city of 
London where these rates are 
set, it’s a worldwide pyramid 
scam of unimaginable 
proportions.

Magic has three phases: 
pledge, turn prestige; 
LIBOR-gate is the prestige.

Howard Ratcliffe
Huntsville

TARP and bailouts dwarfed by ‘LIBOR-gate’ 

Editor,
I’m responding the June 

21 editorial, “UTOPIA a very 
pricey ‘deal.’” The following 
is a list of costs that Layton 
city officials committed to the 
UTOPIA project. 

The payments go until 2040 
and it appears that UTOPIA 
is outdated already. Paid out 
to date: $4,848,901; 2013 to 
2027, $37,122,007; 2028 to 2040, 
$42,412,931. The total will be 
$84,362,939.

Additionally, the decision 
regarding Fort Lane Center (the 
eye sore of Layton), to keep a 
big-box store out for the past 
12 years has cost land owners, 
developers, Davis County 
(property taxes) and Layton 
city revenue in sales tax, which 
all totals millions of dollars.

It appears that no one 
involved in decision-making 
in Layton city (city manager, 
city attorney and Layton City 
Council) are capable of making 
good decisions that affect 
Layton city residents and 

property owners.
Now, the city is rezoning 

private property without 
notifying the property owners 
or the adjoining property 
owners so that the city has 
total control over our private 
property.

I would think that someone 
in Layton city governing body 
would wake up and listen to the 
citizens and property owners 
after over $6,000 signatures 
from west Layton residents and 
legal action against the city has 
been taken.

Now, Layton city has refused 
to pay “just compensation” as 
guaranteed in the bill of Rights 
for taking of Kay’s Creek 
private property next to the 
library.

It is my hope that the 
citizens of Layton city know 
when to say “enough is 
enough” and clean house of 
those individuals in Layton city 
government.

Rudell B. Willey
Kaysville

Layton city should say ‘enough is enough’

Editor,
I have been reading and 

re-reading the story of the 
car that drove through the 
intersection on the green 
light and the ambulance 
crashed into it (July 7, “South 
Ogden pileup kills one, 
injures six”).  

I have written a “Letter 
to the Editor” about this 
before when a similar thing 
happened in another city. The 
people in that car claimed 
they were not able to hear 
the siren and the number 
of cars at the intersection 
blocked their view of the 
oncoming emergency 
vehicles. They too had the 
green light and proceeded 
on and were struck by the 
ambulance.  

I proposed then, 
that the Department of 
Transportation come up 
with a sensor that could be 
placed on the traffic signals 
and when an emergency 
vehicle approaches, it would 
automatically turn all the 
traffic lights red. 

I propose this again, and 
I would like to encourage 
someone in the ‘DOT’ to think 
about a solution to keep other 
people from getting hurt or 
killed while they really aren’t 
breaking the traffic law. 
With automobiles as quiet as 
they are now an emergency 
siren is not as effective is it 
used to be. When there are 
three or four people in a car 
talking, the driver can easily 
be distracted and not hear it. 

Val Smith
Syracuse

Lights should turn red as 
ambulance approaches


