LOAN OPTIONS EXERCISE

Exercise 1 
1. Sheet #1 –Loan Options
2. You would like to purchase a new car
3. You check with your credit union to find the rates
a. Five year rate is 4.24%
b. Six year rate is 5.24%
c. Seven year rate is 5.99%
d. Change to Percentage (move the decimal) and Currency
4. Using the function tool
a. Select PMT
b. Enter your rate using the cell (this rate is for one year so divide by 12 for month e.g. B6/12)
c. Enter your number of payments using the cell
d. Enter your present value using the cell (if you add this as a negative value you will not need to multiply by a negative to give you a positive number)
5. Next you want to find out what the total repayment amount is
a. =payment * number of payments  (can use relative formula)
6. Now you would like to know how much interest you will b paying back.
a. Using Absolute Formula $b$3
7. Complete the other payment choices by repeating steps 4 – 6 or using “Auto-fill”
8. After looking at your payments you decide you want to purchase a different car so change your  Loan amount
9. Which one should we choose?  5 year loan 


LOAN PAYOFF EXERCISE

Exercise 2
1. Sheet #2 –Loan Payoff
2. We will create  loan pay off schedule
a. Using your information on the previous work sheet lets figure out your loan payoff.
i. On row 3 add the information from the previous sheet.
1. Loan amount   =’Loan Options’!B3
2. Interest Rate  =’Loan Options’!B6
3. Term of Loan  =’Loan Options’!C6
4. Payment  =’Loan Options’!D6

b. Now we will figure the starting balance by pointing to B3 (=B3)
c. Interest Paid = starting balance * interest/12  (=B6*$C$3/12)
d. Principal Paid =   payment- interest paid (=$E$3-C6)
e. Ending Balance =  Starting Balance – Principal Paid (=B6-D6)
3. Second Row 
a. Starting Balance point to Ending balance (=E6)
b. Interest Rate – Starting Balance *interest rate/12  (=B7*$C$3/12)
c. Principal Paid – payment – interest rate (=$E$3-C7)
d. Ending Balance –Starting Balance – principal paid (=B7-D7)
4. Remaining Rows
a. Click on cell and Auto- fill (catch lower right corner) and pull down until reaching $0
5. Add date of payment - formatting
a. In cell A6 – right click – format cell – Custom – select d-mmm-yyyy
b. In cell A6 put in 3/Mar/2010
c. In cell A7 put in 3/Apr/2010
d. Highlight both cells, grab lower right corner and pull down until  to line that has 0 Balance


DEBT PAYOFF EXERCISE

Exercise 3				
1. Sheet  #3 –Debt Payoff
2. We will create  Getting Out of Debt schedule
a. Using your information on the previous work sheet lets figure out your loan payoff.
i. On Car Loan column add the information from the previous sheet.
1. Amount Borrowed   =’Loan Options’!B3
2. Interest Rate  	=’Loan Options’!B6
3. Current Payment   =’Loan Options’!D6
e. Row 8
i. CC Current Balance   =C3
ii. Auto Current Balance   =F3
f. Row 9
i. CC Amt Pay   =IF(C8>0,$C$5,0) 
1. Or use this formula to include the interest =IF(C8>=300,$C$5,(IF(C8<=0,0,C8+C8**$C$4/12)))
ii. CC Current Balance  =C8-(B9-C8*$C$4/12)
iii. Auto AmtPay  =IF(C9<=0,$C$5+$F$5,$F$5)
1. Or use this formula to include the interest =IF(C8>0,$F$5,(IF(F8>=$F$5+$C$5,$F$5+$C$5,(IF(F8<=0,0,F8+F8*$F$4/12)))))
iv. Auto Current Balance  =F8-(E9-F8*$F$4/12)
g. Highlight row 9 and pull down until 0 in Balance columns
h. Add date under beginning balance
i. April 2010
ii. May 2010
iii. Use custom format to just show Month and Year
iv. Highlight both and pull down to auto fill


